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BUREAU  OF  AGRICULTURAL  ECONOMICS 


IN   NORMAL  TIMES,    THE    EXTENT  TO  WHICH   CONSUMERS  SUBSTITUTE  ONE 
PROTEIN   FOOD   FOR   ANOTHER    IS  DETERMINED   LARGELY  BY  THE  RELATIONSHIPS 
BETWEEN   PRICES  OF  SUCH  FOODS.      As   A   RESULT   OF   SUBSTITUTION,  PRICES 
OF  MEAT  PRODUCTS  CHANGE   FAIRLY  UNIFORMLY  AS  THE   TOTAL  CONSUMER  DE- 
MAND  FOR  MEAT   CHANGES.     WlTH   SUPPLIES   OF   "RED"  MEATS  LIMITED  AND 

FOR   POULTRY  WILL 


PRICE   CEILINGS    IN   EFFECT,   THE    INCREASE    IN  DEMAND 


BECOME  VERY  STRONG.  PRODUCTION  OF  POULTRY  MEAT  IN  THE  UNITED  STATES 
COULD  BE  GREATLY    INCREASED  TO  AUGMENT  THE   TCTAL   SUPPLY  OF  MEAT. 


STATISTICAL  SUMMARY 


ITEM 


"umber  of  layers  on  farms   

Number  of  eggs  laid  per  hen   

Total  farm  production  of  eggs   

Stocks,  eggs: 

Privately  owned,   shell  , 

Privately  owned,   frozen    , 

USDA  owned,  shell  , 

USDA  owned,  frozen  

Total  , 

Purchases,   eggs,  USDA: 

Dried2   

Shell,  direct  

Shell,  blue  stamp3   

Liquid  egg  production*   

Dried  egg  production   

Commercial  hatchery  operations: 

Eggs  set   

Chickr,  hatched  

Receipts: 

Poultry,   dressed,  four  markets    .  .   .  . 

Poultry,   live,  ChicagoS  

Poultry,   live,  New  York5  

Poultry,   live,  Midwest,  per  plant  .   .  . 

Fowl,   live,   Midwest,  per  plant    .   .  .  , 

Young  stock,  live,  Midwest,  per  plant  .  . 
Stocks,  poultry:  1 

Broilers   

Fryers   

Roasters   

Fowls   

Turkeys   

Ducks   

Miscellaneous  and  unclassified    .   .   .  . 

Total  poultry  

Prices  received  by  farmers: 

Eggs,  per  dozen  

Egg3,  parity  price  per  dozen  

Eggs,  percenr^ge  of  parity  

Chickens,  per  pound   

Chickens,   parity  price  per  pound    .  .  . 

Chickens,  percentage  of  parity    .  .   .  . 

Turkeys,  per  pound  

Turkeys,  parity  price  per  pound6    .   .  . 

All  farmcommodities  (1910-14=  100)  .  . 

Chickens  and  eggs  (1910-14  =  100)  .  .  . 
Wholesale  prices,  Chicago: 

Eggs,   fresh  firsts,   per  dozen  

live  heavy  hens,  per  pound  

Live  broilers,   B.  R. ,  per  pound  .  .   .  . 

Live  roasters,  light,  W.  R. ,  per  pound  .  . 

Live  roasters,  heavy,  W.  R. ,  per  pound  .  . 
Cash  farm  income:  7 

Total  marketings   .  . 

Poultry  and  eggs  

Price  ratios: 

Chicago,   Broiler,  B.   R, ,  _  feed  

Chicago,  Light  Roasters,  W.  R. ,  -  feed  .  . 

Farm,   egg  -  feed  

Farm,  chicken  -  feed  

Farm,   turkey -feed  

Feed  cost  per  cwt. ,  farm  poultry  ration.  . 
Wholesale  food  prices  (1935-39=  100)  ... 
Retail  food  prices  (1935-39  =  180)  .  .  .  . 
Prices  paid  by  farmers  including  interest 

and  taxes  (1910-14  =  100)   , 

Retail  prices  (BLS): 

Roasters,  dressed,  per  pound  .... 

Eggs,  strictly  fresh,  per  dozen  .  .  . 
Nonagricultural   employees'  compensation 

(1935-39  =  100)  , 
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Lb.  feed 
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16.  2 

18.  7 

19.  3 

17.  7 

19.  3 
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Lb.  feed 
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12.  1 

12.  3 

11.7 

11.  2 

11.7 

100 

Lb.  feed 

1936-40 

11.  8 

11.  5 

11.  6 

11.  3 

1 1.  9 

103 

Dollar 

1931-40 

1.  21 

1.  37 

1.  39 

1.67 

1.67 

120 

Index  no. 

1931-40 

93.  6 

107.  1 

110.  2 

125.  4 
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116 

Index  no. 
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124.  6 

126.  1 

117 

Index  no. 
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128 

133 
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112 
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1931-40 

30.  2 

33.  5 

32.9 

39.  8 

42.0 

128 

Cent 

1931-40 

33.  5 

40.  6 

42.  7 

46.  1 

51.7 

121 

Index  no. 

1931-40 

90.  8 

144.6 

147.  4 

181.0 

125 

End  of  month.     Frozen  eggs  converted  to  case  equivalent. 

Includes  purchases  for  future  delivery. 

Adjusted  for  wastage  in  distribution. 
4Incl\ides  production  by  egg-drying  plants  as  well  as  by  strictly  commercial  egg-breaking  plants. 
5Car  equivalent  of  receipts  by  freight,   truck  and  express. 

^Percentages  of  parity  for  turkeys  not  shown  because  sales  in  June  and  July  usually  account  for  less  than  5  percent 
of  annual  sales. 

'Figures  for  1941  and  1942  are  not  strictly  comparable;  figures  for  poultry  and  eggs  for  1942  are  based  on  revised 
production  data  and  include  broilers. 
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THE    POULTRY    AND    EGG  SITUATION 

Summary 

Production  of  poultry  products  in  the  United  States  in  19^3  is  likely 
to  surpass  the  record  output  of  19^2.    Prices  for  the  year  as  a.  whole  will 
average  higher  than  this  year  and  cash  farm  income  fron  poultry  and  eggs 
will  establish  a  new  high  record.    Some  further  increase  in  feed-grain  prices 
is  in  prospect  for  the  coning  year  out  the  extent  of  increase  will  he  limited 
by  large  supplies  of  feed  including  feed  wheat* 

Total  egg  production  in  19^3  probably  will  be  fron  b  to  3  percent 
larger  than  this  year's  output  because  of  increases  in  nunbers  of  layers. 
The  rate  of  production  per  hen  is  likely  to  continue  at  a.bout  the  19^2  levelo 
Egg  production  in  August  was  13  percent  larger  than  a  year  earlier.  Total 
output  in  15^2  will  be  about  15  percent  larger  than  in  19^-1  o    Egg  prices  in- 
creased slightly  in  the  month  ending  in  mid- September.    Wholesale  prices  are 
now  fron  20  to  25  percent  higher  than  a  year  ago. 

A  further  increase  is  likely  in  chicken  neat  production  next  year. 
Supplies  per  capita  will  be  by  far  the  largest  on  record.    With  favorable 
egg-feed  and  chicken-feed  price  ratios  in  prospect,  the  number  of  chickens 
raised  to  obtain  pullets  nay  be  even  greater  in  19^3  than  in  19^-2.    Also,  a 
considerable  number  of  out-of-season  chicks  probably  will  be  raised  on  general 
farms  to  produce  additional  neat  supplies.    On  September  lb  the  Secretary  of 
Agriculture  recommended  the  raising  of  chicks  hatched  this  fall  to  augment 
meat  supplies  in  coming  months.     Commercial  broiler  production  probably  will 
continue  at  a  more  nearly  constant  level  during  I9H3  than  everbefore,  since 
prices  are  likely  to  be  favorable  throughout  the  yeare    Peed  wheat  and  soybean 
meal  will  be  available  in  large  quantities  to  support  increased  chicken 
production. 


SEPTEMBER  19^+2 


Marketings  of  chickens  have  increased  seasonally  in  recent  weeks  and 
will  continue  heavy  during  the'  remainder  of  the  year.  Total  sales  from  gen- 
eral farms  in  19^-2  will  "be  lb  to  18  percent  in  excess  of  the  19^-1  volume,  with 
much  of  the  increased  quantity  coning  in  the  last  quarter  of  the  year,  Whole- 
sale  and  retail  prices  of  roasters  advanced  steadily  fron  last  November  to 
August  1942«  Since  August,  however,  wholesale  prices  of  dressed  roasters 
have  declined  and  prices  of  other  classes  have  been  steady  or  increased 
slightlyD 

Supplies  of  turkey  this  fall  will  be  about  as  large  as  last  year  and 
prices  will  continue  materially  higher*    Turkey  production  in  19'-+3  nay  ^e 
larger  than  this  year.    Supplies  of  f e  >d  are  large  and  the  turkey-feed  price 
ra.tio  has  been  favorable  for  producers. 

—  September  23,  19^2 

REVIEW  OE  RECEIPT  DEVELOPMENTS 

Sales  of  Fowls  from  Laying  Flo cks 

Co nti;",i Heavier  Than  a  Year  Earli  or 

Uumbers  of  layers  on  f arris  declined  a.bout  9  million  head  from  July  to 
August  this  year  compared  with  a  decline  of  about  h  million  head  in  the  cor- 
responding period  in  19^1*    This  heavier  movenent  was  accompanied  by  a  large 
increase  in  receipts  at  midwest  primary  markets.     In  August  receipts  at  these 
markets  averaged       percent  larger  than  last  year.    Heavier  marketings  of 
fowl  in  recent  weeks  reflect  delayed  sales  of  hens,  rather  than  liquidation 
of  laying  flocks0    In  earlier  months  farm  marketings  of  fowl  were  exceptionally 
light o    In  August  numbers  of  layers  on  farms  were  13  percent  larger  than  in 
August  19^1  compared  with  a  lU-percent  increase  in  preceding  months.    With  a 
large  number  of  pullets  to  be  added  to  laying  flocks,  more  old  hens  may  be 
sold  this  fall  than  last  to  provide  adequate  housing  space  for  laying  birds 
this  winter. 

The  average  number  of  eggs  laid  per  bird  in  August  continued  the  largest, 
on  record  and  the  total  output  of  eggs  was  ahout  13  percent  over  a  year  earlier 
Total  egg  production  was  l6  percent  larger  in  the  first  8  months  this  year  than 
la.st.     Increases  by  regions  in  the  January-August  egg  production  wer.-e  as 
follows:    North  Atlantic  States,  8  percent;  East  North  Central  States,  12  per- 
cent; West  North  Central  States,  2k  percent;  South  Atlantic  States,  l6  percent; 
South  Central  States,  19  percent,  and  Western  States,  9  percent. 
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Storage  Stocks  of  Sg gs  Reduced 
1.  5  Million  Cases  Daring  August 

The  r.et  withdrawal  of  all  eggs  in  storage  during  August  was  the  equiva- 
lent of  1.5  million  cases.    Withdrawals  in  August  19^1  were  about  a  half 
million  cases.    Use  of  eggs  for  drying  is  responsible  in  large  part  for  the 
heavier  withdrawals  this  year  in  the  face  of  continued  heavy  production.  The 
equivalent  of  about  470 » 000  cases  of  storage  eggs  were  used  "by  egg  driers 
during  August,  a  little  less  than  25  percent  of  the  total  quantity  of  all 
eggs  used  by  driers. 

On  September  1  stocks  of  shell  eggs  were  10  percent  larger  than  last 
year  a.nd  stocks  of  frozen  eggs  were  up  about  Uo  percent,  for  a  total  equivalent 
of  2»7  million  cases.    The  quantity  of  shell  and  frozen  eggs  earmarked  for 
drying  in  fulfillment  of  dried  egg-  contracts  for  delivery  to  the  ESCC  was 
equivalent  to  about  5»3  million  cases. 

Pried  Egg  Production  Continues  Heavy 

The  Department  of  Agriculture  purchased  about  12>5  million  pounds  of 
dried  egg  from  January  1  to  ni  a-f!  opt  ember  °    On  September  1  commitments  for 
delivery  of  dried  ergs  to  FSOC  in  the  last  H  months  of  the  year  totaled  65 
million  pounds •    Considerable  quantities  of  drier'  egg  also  are  being  produced 
for  the  military  forces.    Egg  drying  facilities  have  been  operating  at  or  near 
capacity  to  supply  all  requirements.    Production  in  August  was  about  21  million 
pounds,  and  in  the  first  'J  months  of  the  year  was  l^l  million  pounds » 

Egg  Prices  Advance  Slightly 

Wholesale  prices  for  eggs  at  Chicago  in  mid-September  were  little  dif- 
ferent from  a  month  earlier.    Wholesale  prices  at  New  York  City,  however,  were 
increased  as  much  as  6  cents  per  dozen  for  some  higher  grade  eggs,  and  Extras 
at  San  Prancisco  were  increased  about  5  cents  per  dozen.    In  mid-August  the 
average  price  received  by  farmers  for  eggs  in  the  United  States  was  32.2  cents 
per  dozen.    This  was  102  percent  of  the  parity  price  and  was  20  percent  higher 
than  the  price  in  mid-August  ljUl.     The  average  retail  price  of  strictly  fresh 
eggs  in  51  cities  as  reported  by  the  Bureau  of  Labor  Statistics  rose  from  U6.1 
cents  in  July  to  ^1« 7  cents  in  August,    The  lowest  price  reached  this  year 
was  J>S»h  certs  in  April a     In  November  last  year  retail  prices  reached  a  seasonal 
high  of  51*9  cents  per  dozen. 

P.eceipt s  of  Live  Poult ry  Running  at  Record  Level 

Farm  marketings  of  both  fowl  and  young  chickens  have  increased  in  recent 
weeks  and  total  receipts  of  live  poultry  at  midwest  markets  in  early  -September 
were  nearly  twice  those  of  a  year  previous.    Receipts  of  young  stock  have  in- 
creased each  week  since  early  June,  and  since  July  1  have  av era red  about  50 
percent  larger  than  last  year.    Receipts  of  dressed  poultry  at  four  markets 
also  continue  larger  than  last  year.    Those  large  marketings  reflect  the  10 
percent  larger  number  of  chickens  raised  this  year  and  average  weights  are 
also  heavier o 
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Into-storage  Movement  of  Poultry 
in  August  Larger  Than  Last  Year 

Reflecting  the  heavier  farn  marketings  of  poultry,  storage  stocks  dur-1 
ing  August  increased  relative  to  a  year  earlier.    The  net  into-storage  move-  ] 
nont  was  about 7  million  pounds  compared  with  4  million  pounds  in  August 
I9U1.    On  September  1  total  stocks  were  about  2  percent  larger  than  a.  year 
earlier  and  were  the  largest  on  record  for  that  elate.    The  heavy  movenent 
of  young  chickens  into  storage  accounted  for  most  of  the  increase* 

Pri cos  of  Roasters  Decline;  Prices  of 
Other  CI  asses  Unchanged  to  Higher 

The  average  price  received  by  farmers  for  chickens  in  mid- August  was 
19-6  cents  per  pound,  113  percent  of  parity.    Prom  mid-August  to  mid-Septembeil 
prices  of  dressed  roasters  at  New  York  Ci.ty  declined  slightly.    Prices  of 
dressed  light  young  chickens  and  dressed  fowl  were  steady  or  increased 
slightly.    Prices  of  individual  classes  of  live  poultry  at  Chicago,  in  generajl 
were  steady  and  for  a  fw  classes  prices  advanced  somewhat.    At  San  Francisco  1 
prices  of  live  young  chickens  declined  and  prices  of  fowl  advanced  moderately J 

In  mid-August  the  average  retail  price  of  roasting  chickens  in  leading  1 
cities  of  the  country  was  42.0  cents  per  pound*    Prices  of  roasters  both  at 
retail  and  a.t  wholesale  have  increased  each  month  since  last  November. 

OUTLOOK  -  CHICKENS  AND  EGGS 

BACKGROUND.-  Daring  the  last  2  years  commercial  hatchery 
operations  have  varied  considerably  from  the  usual  seasonal 
pattern*     In  19^-1,  the  late  hatch  of  chicks  for  flock  re- 
placement purposes  was  unusually  large  because  of  the  in- 
creased demand  for  chicks  in  the  middle  of  the  season. 
Since  July  this  year,  because  of  the  strong  demand  for  meat 
and  favorable  chicken  prices,  the  hatch  of  chicks  in  commer- 
cial broiler  areas  has  been  very  large.     In  1936-^-0  hatchery 
output  was  distributed  through  the  year  as  follows:  first 
quarter  32  percent;  second  quarter  59  percent;  third  quarter 
4  percent;  fourth  quarter  5  percent.    Most 'hatcheries  in  the 
Midwest  and  in  other  areas  not  producing  chicks  for  commer- 
cial broiler  production  usually  discontinue  operations  in 
the  late  spring  or  early  summer  until  early  in  the  following 
year.    In  April  about  one  fourth  of  the  annual  output  of 
chicks  is  hatched,  whereas  in  August  less  than  2  percent 
are  hatched. 

In  19^1 »  1»052  million  chicks  were  produced  by 
hatcheries.    In  the  first  8"  months  of  19^2  the  output 
was  12  percent  above  a  year  earlier. 
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Chi  ehen  Slaughter  in  I9U2  About  1_5  Percent 
Larger  Than  in  I9U1 

Largely  because  .of  favorable  egg  pricos  in  the  past  year,  the  demand 
for  chicks  for  pullet  production  was  unusually  strong  last  spring.  Farmers, 
raised  about  10  percent  no re  chickens  on  farms  this  year  than  in  lQhl,  It 
is  likely  that  sales  of  chickens  from  farns  plus  those  consumed  on  farms  will 
be  12  percent  larger  then  last  year-  or  about  660  pillion  head»    "his  estimate 
allows  for  loss  in  birds  that  were  cn  hand  January  1,  and  a  prospective  ~\- 
percent  increase  in  numbers  .on  ferns  by  next  January  1.     Sales  fron  farms 
will  be  lb  percent  to  IS  percent  larger  than  in  lQ^l.    Much  of  the  increase 
will  take  place  in  the  last  quarter  of  the  year,  since  marketings  in  the  / 
summer  were  on  a  reduced  scalco    As  indicated  in  this  report  last  month,  in- 
creases in  sales  of  chickens,  by  regions,  may  be  about  as  follows:  ITorth 
Atlantic,  10  percent;  East  ITorth  Centre!,  10  percent;  Y.'ost  North  Centre!,  2h 
percent;  South  Atlantic,  11  percent;  South  Centre!,  2$  per cent ^  and  Tfestern, 
o  percent* 

Relationships  between  young  chicken  prices  end  feed  prices  have  en- 
couraged feeding  to  heavier  weights  then  usual •    Since  old  hens  will  con- 
stitute a  larger  proportion  of  sales  this  year  than  in  1^-hl,  the  .average 
weight  per  bird  slaughtered  probably  will  be  significantly  heavier  than 
average.    With  commercial  broilers  and  nonfern  production  added  to  the 
slaughter  of  fern  chickens,  total  production  of  chicken  meat  in  the  United 
States  may  be  about  15  percent  larger  than  last  year.    This  will  provide 
the  largest  total  and  per  capita  supply  on  record. 

Demand  for  Meat  Likely  to  Bo 
Strong  During  All  of  lffif 

Although  production  of  beef,  pork,  lamb,  and  mutton  in  19^3  '".mil  be  the 
largest  on  record,  the  prospective  total  demand  from  civilians,  lend-lease, 
and  the  armed  farces,  at  ceiling  prides,  exceeds  the  likely  supply  by  about 
3  billion  pounds.    This  shortage  will  increase  the  demand  for  chicken,  and  as 
a  result  chicken  prices  are  likely  to  continue  at  levels  favorable  to  farmers. 
Should  ceilings  be  established  en  chicken  prices  at  about  present  love  Is  the 
stronger  denarii  would  be  reflected  in  the  desire  of  consumers  to  take  larger 
quantities  than  thpy  would  if  prices  continued  to  advance.    The  relationship 
between  prices  of  young  chickens  and  feed  costs  probably  would  continue 
favorable  for  farmers  even  though  ceilings  were  established,  since  advances 
in  feed  prices  in  the  next  year  will  be  limited  by  the  record  supply  of  feed. 

Record  Commercial  Broiler  Output  in  Prosr  cct 

In  response  to  higher  prices  production  of  commercial  broilers  is  con- 
tinuing to  increase  relative  to  a  year  ago.    The  number  of  chicks  hatched  by 
commercial  hatcheries,  mostly  for  broiler  production,  wa.s  17  percent  or  3 
million  head  larger  this  August  then  last.    On  Sertonber  1  the  number  of  chicks 
booked  for  future  delivery  was  32  percent  larger  than  a  year  earlier.  These 
data  indicate  that  commercial  broiler  production  is  increasing  more  than  usuad 
for  this  time  of  year.    jJJLthaugh  the  seasonal  peak  in  marketings  ef  commercial 
broilers  usually  occurs  in  April  or  Hey,  operations  for  19^3  are  likely  to  be 
more  nearly  constant  than  ever  before,  since  prices  probably  will  be  favorable 
throughout  the  year.    A  materially  larger  output  is  in  prospect  for  19^3» 
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Raising  of  Fall  Hatched  Chicles  on  General 
Farms  fio ing  Encouraged 

To  augment  the  prospective  supplies  of  meat  for  civilian  use,  the 
Secretary  of  Agriculture  announced  on  September  16  the  desirability  of 
raising  fall  hatched  ohAoks  on  general  farms.,     3y  utilizing  existing  brooder 
houses  and  other  production  equipment  not  normally  used  to  capacity  during 
this  season  a  considerable  number  of  fall  hatched  chicles  could  be  produced. 
This  program  could  be  carried  out  especially  -well  in  Southern  suctions  where 
fall  hatched  birds  could  bo  well  feathered  before  cold  weather  comes.  By 
starting  about  half  as  many  chicks  uer  brooder  house  as  practiced  in  raising 
chicks  for  laying  purposes,  young  birds  can  be  raised  to  marketable  size  of 
not  less  than  3  pounds.*  live  weight,  without  overcrowding  or  use  of  additional 
houses • 

For  efficient  operation  of  this  program  the  following  five-point  plan 
was  included  in  the  announcement  by  the  Secretary:     "(l)  Increased  hatchery 
outputs  at  this  season  in  lino  with  demand  for  chicks,  (2)  Adoption  of  a 
man* gement  program  to  meet  cold  weather  ore duct ion  problems,  (3)  Feeding  to 
utilise  feed  wheat  and  vegetable  oil  meals  ox*  which  there  ore  greatly  in- 
creased supplies,  (4)  Sanitation,  and  (3)  Utilization  of  existing  equipment 
and  facilities*" 

Conditions  Favorable  for  Increased  Chicken 
Production  on Farms  in  1945 

Prices  of  be bh  eggs  and  chickens  are  likely  to  continue  favorable 
relative  to  feed  costs  well  into  1943,    As  a  result,  some  further  increase 
may  occur  in  the  number  of  chickens  raised  on  general  farms.     In  come  sections 
of  the  co   'try,  especially  central  States  in  the  Midwestern  area,  poultry 
housing  iaf xlitios  will  be  filled  to  capacity  from  this  year's  chicken  crop. 
But  in  many  areas,  there  is  room  for  some  further  increases.     It  is  likely 
that  in  all  areas  at  least  as  many  chickens  will  be  raised  as  in  1942  to 
provide  for  normal  replacements  in  laying  flocks.     In  addition,  the  numbers 
raised  after  the  normal  hatching  season  for  meat  production  probably  will  be 
large. 

Egg  Production  to  Increase 
Further  in  1943 


With  about  10  percent  more  chickens  raised  on  farms  this  year  than  in 
1941  and  a  continued  favorable  egg-feed  price  ratio  in  prospect,  numbers  of 
layers  on  farms  at  the  beginning  of  1943  will  be  from  6  to  8  percent  larger 
than  at  the  beginning  of  1942.     The  rate  of  lay  per  bird  in  1943  with  favor- 
able prices  in  prospect  probably  will  be  little  different  from  the  rate  for 
1942,  assuming  normal  weather.     The  increase  in  total  egg  production  next 
year  over  1942  thus,  may  be  about  the  same  as  the  increase  in  layers* 
Supplies  for  civilian  consumption  may  be  little  different  from  last  year, 
however,  since  increased  quantities  probably  will  be  needed  for  lend-lease, 
armed  forces,  and  hatching. 

llany  of  the  eggs  purchased  for  lend-lease  and  armed  forces  will  be  in 
dried  form.     The  caoacity  of  drying  plants  now  in  operation  is  about  315 
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million  pounds,  based  on  500  days  operation  of  20  to  22  hours  per  day.  In 
addition  to  cover  anticipated  requirements,  materials  have  been  allocated 
for  expanding  facilities  another  110  million  pounds. 

Egg  Prices  Likely  to  Continue  Favorable 

The  effect  on  prices  of  any  larger  supply  of  eggs  for  civilians  next 
year  is  likely  to  be  more  than  offset  by  stronger  consumer  demand.     If  price 
increases  are  limited  b    Government  control  the  increased  demand  will  be 
reflected  in  a  desire  to  take  larger  quantities  than  otherwise. 

Since  parity  prices  for  eggs  are  adjusted  for  seasonal  variation,  a 
further  increase  in  egg  prices  would  be  possible  during  the  remainder  of 
1942  even  though  ceilings  in  line  with  the  President's  ant i -inflation  program 
were  made  effective  in  the  immediate  future.     In  mid-August  the  parity  price 
for  eggs  was  31 ■ 7  cents  per  dozen  whereas  the  average  price  received  by 
farmers' for  eggs  vas  32.2  cents  per  dozen.     If  the  index  of  prices  paid  by 
farmers,  including  interest  and  taxes,  remains  at  the  i'uigust  level  of  152, 
parity  prices  for  eggs  in  the  bnited  States  during  the  last  3  months  of  this 
year  would  be  as  follows:     October  41.5  cents,  hovember  46.1  cents  and 
December  40t2  cent.?. 

Cash  Income  From  Poultw  in  1942 
Largpst  on  Record 

Because  of  high  farm  prices  for  chickens  and  eg -s  -  the  highest  since 
1929  and  1920  respectively  -  and  with  large  sales,  cash  income  from  poultry 
in  1942  will  be  the  largest  on  record.     The  increase  in  income  has  been  much 
more  than  sufficient  to  offset  increased  production  costs.     In  1943,  because 
of  larger  volume  and  higher  avera;  e  prices  than  in  1942,  cash  income  will 
establish  another  new  high.     Income  from  turkeys  will  be  up  considerably  this 
year  over  last  prims.rily  because  of  higher  price.s. 

Supplies  of  Turkeys  About  the  Sane  as 
Last  Fall  '  " 

The  number  of  turkeys  raised  this  year  Is  much  below  earlier  ex- 
pectations.    Last  February  producers  indicated  that  they  intended  to  start 
8  percent  more  poults  in  1941.     The  increased  number  apparentljr  was  started', 
since  8  percent  more  poults  were  hatched  by  commercial  hatcheries.'  however, 
cold  wet  weather  in  the  early  spring  months,  especially  in  the  liidwest, 
resulted  in  unusual Iv  ho  aw  death  losses.    According  to  preliminary  estimates 
the  number  of  turkeys  raised  this  year  will  be  33,786,000  head,  1  percent  more 
than  last  year,  but  1  percent  less  than  the  record  1940  crop. 

Total  slaughter  supplies  of  turkeys  in  the  United  States  in  1942  will 
be  little  different  from  supolies  in  1941.     But  with  stronger  consumer  demand 
prices  ure  materially  higher,     wholesale  prices  of  dressed  young  turkeys  at 
!7ew  York  City  in  recent  weeks  have  averaged  about  30  percent  higher  than  a 
year  ago. 

The  average  hatching  date  for  turkeys  was  early  this  year  and  as  a 
result  the  birds  apparently  will  be  marketed  earlier  this  fall  than  last. 
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About  54  percent  of  the  crop  is  intended  by  producers  to  bo  cold  in  November 
or  earjier  compared  with  4-b'  per  cert  last  year.    The  proportion  marketed  for 
Christmas  and  U.ew  Year,  is  likely  to  be  .anal lor  than  in  1941. 

FEED  SUPPLIES  AM)  PPIOES 

Supplies  of  food  concentrates,  ir eluding  food  wheat  and  the  large 
supplies  of  byproduct  feeds  in  prospect,  are  estimated  to  be  9  percent  above 
the  record  supply  in  1341-42  but  to  be  about  the  same  in  relation  to  the 
number  of  livestock  on  farms.     Tho  oorn  supply  is  likely  to  be  about  3.5 
billion  bushels,  by'far  the  largest  on  record. 

Supplies  of  animal  protein  fords  including  skim  milk  probably  will 
not  be  any  larger  in  1043  than  in  1942  and  the  supply  of  these  feeds  per 
animal  unit  will  be  the  smallest  in  recent  years.     Supplies  of  oilcakes  and 
meals,  on  the  other  hand,  are  likely  to  be  about  40  percent  larger  in  1942-43 
than  in  1941-42.     Some  producers  of  hogs  and  poultry  will  find  it  necessary 
to  increase  the  utilization  of  these  feeds  to  offset  the  deficit  of  tankage, 
fish  meal,  and  ctiier  animal  protein  feeds. 

Feed  grain  prices  have  increased  about  15  percent  during  the  past  year 
and  about  75  percent  since  the  beginning  of  the  vrar.    Prices  of  byproduct 
feeds  and  mixed  poultry  foods  have  increased  similarly.    Some  further  in- 
crease in  feed  prices  is  in  prospect  for  the  coming  year,  but  the  extent  of 
increase  will  be  limited  by  l^rgo  supplies  of  food,  including  feed  wheat, 

CHICKEN  Abb  TURKEY  Ao  CU  3STITUTES  FOR  OTHER  I3A.TS 

Production  of  beef,  pork,  lamb,  and  mutton  has  b'^on  running  the 
largest  on  reccr 1.    Total   supplies  of  these  meats  in  1943  will  bo  materially 
larger  then  thoy  -./ere  in  19<!2.     Despite  the  record  output  in  prospect, 
however, • consumers  would  be  willing  to  purchase  much  greater  quantities,  at 
prevailing  ceiling  prices  j  than  will  be  available  after  supplying  our  armed 
forces  ard  needs  of  our  Allies.    Under  these  circumstances  there  will  be  a 
marked  increase  in  the  consumer  demand  for  meat  substitutes. 

Prices  of  meat  products  change  fairly  uniformly  as  the  total  consumer 
demand  for  meat  changes.     The  extent  to  which  consumers  substitute  one  protein 
food  for  another  is  determined  le.rgoly  by  the  relationships  between  prices  of 
such  foods.     The  relationship  between  retail  prices  of  roasters  and  all  meats 
is  suown  in  the  ehart  on  the  cover  page  of  this  report.     Since  the  consumer 
demand  for  poultry  is  relatively  more  elastic  than  for  most  other  meats,  a 
gryen  increase  in  consumer  income  results  in  a  proportionately  larger  advance 
in  poultry  prices,  assuming  constant. supplies.     If  prices  remain  constant, 
the  increase  in  the  quantity  taken  will  be  relatively  larger  for  poultry  than 
for  most  other "meats. 

With  ceiling  prices  in  effect  for  most  of  the  "red"  meats,  the  in- 
creased consumer  demand  this  year  is  being  reflected  in  the  djsire  to  take 
larger  quantities  of  such-  meats.     But  since  the  quantities  are  limited  and 
price  advances  have  ceased  to  be  a  controlling  factor  in  the  distribution  of 
supplies  among  consumers,  it  may  be  necessary  to  ration  supplies  among 
buyers.    Under  such  circumstances,   consumers  will  buy  substitutes  with  less 


regard  to  price  relationships  than  in  noma!  times.    Hence,  the  increase  in 
demand  for  poultry  will  he  greater  than  it  \,ould  be  if  supplies  of  "red"' 
meats  were  anplo. 

Production  of  poultry  products  responds  more  readily  to  changes  in 
demand  and  prices  than  most  ether  livestock  enterprises 3    tJnlike  other 
commodities  for  which  stocks  are  carried  over  frcm  one  year  to  another  in 
varying  amounts,  stocks  of  poultry  vary  only  slightly  from  year  to  year  and 
the  amount  consumed  is  about  equivalent  to  production.     In  recent  years, 
chicken  and  turkey  production  has  increased  greatly  in  response  to  favorable 
prices.     The  per  capita  consumption  of  these  meats  is  now  by  far  the  largest 
on  record.    This  is  helping  to  satisfy  the  stronger  consumer  demand  for  all 
meats.     In  1942  the  per  capita  consumption  of  chicken  and  turkey  in  the 
United  States  will  be  from  26  to  27  pounds  compared  with  about  2-1  pounds  in 
1941,  and  22  pounds  in  1936-40.     On  a  dressed  and  drawn  basis  fceady  for  the 
table)  these  quantities  \.ould  be  equivalent  to  about  21  pounds,  19  pounds 
and  17  pounds,  respectively. 

Further  Increases  in  Poultry 
Production  Possi  bio 


Poultry  production  probably  could  be  increased  much  further.  Lleat 
supplies  could  be  augmented  by  as  much  as  5  or  6  pounds  per  capita,  dressed 
and  drawn  basis,  annually,  per  person*     Some  increase  in  Output  of  poultry 
meat  is  likely  as  a  result  of  the  price  incentive  alone,  and  further  increase 
could  be  made  by  additional  effort* 

A  material  increase  in  poultry  production  could  be  accomplished  by 
utilising  more  completely  existing  poultry  raising  facilities.     In  the  past, 
commercial  broiler  operations  have  been  heaviest  in  the  winter  ard  spring 
when  salens  of  chickens  from  general  farms  are  light  and  prices  are  at  a 
seasonally  high  level.     Sales  of  commercial  broilers  have  been  lowest, 
seasonally,  in  the  late  summer  and  early  fall.     Since  birds  raised  under  the 
specialized  conditions  of  commercial  broiler  production  reach  marketable  size 
in  about  12  weeks ,  as  many  as  4  broods  may  be  raised  a  year.    Producers  in 
some  localities  have  raised  only  one  breed  a  year  while  in  other  sections 
operations  I^ave  been  carried  on  at  near  capacity*     In  1941  as  a  whole ,  163 
million  broilers  were  produced,  but  existing  facilities  probably  were  not 
operated  much  beyond  50  percent  of  c  pacity.     By  operating  at  full  capacity 
275  million  broilers,  or  more,  could  be  produced  in  a  year*    A  necessary 
condition  to  continued  full  operation  would  be  the  reduction  or  elimination 
of  ses.sonal  variation  in  broiler  prices.* 

Commercial  broiler  production  is  concentrated  in  the  Delaware-!  lary  land 
Virginia  area  on  the  Atlantic  Seaboard,   in  sections  of  the  southern  States, 
in  Indiana,  in  northwest  Arkansas,  and  en  the  Pacific  Coast*,     Eroiler  pro- 
duction, however,  has  increased  greatly  rear  many  metropolitan  areas. 
Increased  commercial  broiler  production  in  eastern  sections  would  necessitate 
the  movement  of  larger  quantities  of  feed  from  surplus  feed  producing  areas, 
but  the  meat  so  produced  would  be  relatively  close  to  consuming  centers. 

Increased  production  of  chickens  on  general  farms j  over  and  above  that 
normally  resulting  from  raising  pullets,  also  could  be  achieved.  Such 
chickens  would  be,  for  the  most  part,  raised  as  an  e:rtra  brood  before  or 
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after  the  normal  brood  for  flock  replacement  purposes.     By  such  a  procedure 
the  birds  would  bo  marketed  lc.rr.0l7  in  seasons  when  marketings  of  that  class 
normally  are.  light*     Increased  production  on  general  farms  are  most  feasible  ■ 
in  the  Ilidwost  where  food  supplies  and  family  labor  could  bo  utilized.  Huch 
of  the  meat  could  be  consumed  in  urban  centers  within  the  region. 

Prospects  Favorable  for  Increased 
Turkey  Output 

The  number  of  turkey  producers,  and  turkey  production,  could  be  in- 
creased in  western  sections  of  the  Wheat  Belt.    In  this  region  normal  labor 
demands  vary  greatly  between  seasons  and  supplies  of  grain  are  ample.  Severe 
competition  from  hogs  for  feed  and  labor  does  not  exist  as  in  the  Corn  Belt 
where  turkey  production  this  year  has  teen  below  the  1941  level* 

Turkey  production  could  be  increased  also  by  reducing  the  rate  of 
mortality  wnong  growing  poults.    Overcrowding  in  particular  should  be  avoided 
Starting  a  l*\rge  number  of  poults  in  one  lot  may  result  in  small  total  output 
rather  than  an  increase. 

Any  material  expansion  in  turkeys  should  be  encouraged  primarily  for 
starting  in  early  summer,  after  the  ball:  of  the  poults  arc  started.  This 
makes  fcr  more  complete  utilization  of  breeding  stocks,  hatcheries  and  labor. 
Strain  on  packing  facilities  also  would  bo  lessened,  since  the  later  turkeys 
could  be  marketed  after  the  peak  in  slaughter  of  other  poultry.  Prices  for 
young  turkeys  are  likely  to  continue  favorable ' for  producers  as  long  as  the 
strong  demand  for  meat  continues, 

Ycung  Chickens  and.  Turkeys 
Efficient  Usei s  of  heed 


On  the  average  about  4  pounds  of  feed  are  needed  to  produce  a  pound  of  j 
young  chicken  and  4-l/2  pounds  for  1  pound  of  turkey  (live  weight  basis).  To 
produce  1  pound  of  hog  about  4-1/4  pounds  of  food  are  roquired.    A  hog  pro- 
duces more  calories  per  unit  of  fejd  than  a  broiler,  but  en  the  basis  of  yield 
of  protein  the  chicken  is  superior.     Taking  these  two  criteria  together  there 
is  little  difference  between  broilers  and  turkeys  on  the  one  hand  and  hogs 
on  the  other.    Ample  supplies  of  all  necessary  feed,  ingredients  are  available 
and  prices  are  well  in  line  with  prospective  prices  of  poultry  meat.  Supplies 
of  feed  wheat  and.  soybean  meal,  particularly,  will  be  available  in  large 
quant i tie  s • 


FARM  PRODUCTION  OF  EGGS.  CHICKENS.  TURKEYS.  AND 
COMMERCIAL  BROILERS.  UNITED  STATES.  1910-42 
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Figure  3 


u.s.  department  of  agriculture  neg.  4z6i0     bureau  of  agricultural  economics 

Figure  4 

In  response  to  favorable  price  relationships,  from  6  to  8  percent  more  layers  are 
in  prospect  for  1943,  ano  with  favorable  weather  the  rate  of  egg  production  per  biro 
probably  will  be  near  this  year's  level.    Production  of  chickens  also  has  responded  to 
favorable  prices,  ano  further  increases  in  both  chickens  ano  turkey8  are  likely  in 
1943.    Supplies  of  feed  are  ample  and  family  labor  can  be  more  readily  utilized  in 

POULTRY  PRODUCTION  THAN    IN  MOST  OTHER  FARM  ENTERPRISES.     An    INCREASE0  NUMBER  OF  TURKEY 
POULTS  WAS  STARTED  THIS  YEAR,  BUT  DEATH  LOSSES  WERE   UNUSUALLY  HEAVY  DUE  TO  COOL  AND 
WET  WEATHER. 


EGG-FEED  PRICE  RATIO.  UNITED  STATES.  1925-42 
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Figure  5 
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Figure  6 

The  egg-feeo  price  ratio    is  likely  to  continue  favorable  for  egg  production  dur- 
ing 1943.    Prices  of  other  livestock  products  will  also  be  favorable,  however.    As  the 
war  progresses,  relationships  between  prices  of  hogs,  dairy  c«ttle,  poultry,  and  eggs 
will  become  increasingly  important  in  determining  the  enterprise  that  will  be  expanoeo 
most  in  the  face  of  limiteo  feed  and  labor  resources.    Last  Spring  hog  prices  in  the 
Midwest  were  relatively  more  favorable  than  prospective  turkey  prices,  and  the  output 
of  turkeys  was  reouceo  slightly  from  the  1941  LEVEL.     Hog  prices  also  have  BEEN  HIGH 
relative  to  prices  of  chickens  and  eggs,  but  with  some  unused  poultry  HOUSING  FACILI- 
TIES  AVAILABLE,    A   FURTHER    INCREASE    IN   CHICKEN    AND   EGG   PRODUCTION    IS  TAKING   PLACE.  Th£ 
RATE  OF    INCREASE   NEXT  YEAR,    HOWEVER,   MAY  NOT  BE  SO  GREAT   AS    IN  1942. 
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